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ANICA, TrIE FTTALIAN ASSCOCIATICN
OF FILVI INDYUSTRIES

Founded in 1944, ANICA is the association that represents the Italian film and
audiovisual industries in dealings with political and union institutions while
establishing relations with all the key players in the promotion of films and
communications products in Italy and abroad.

Within Italy’s Federation Confindustria Cultura Italia, ANICA is a member of
Confindustria (the Italian Industry Confederation), actively representing the film
industry.

The association is divided into three sections: producers, distributors and technical
enterprises (printing and development, film studios and sound-sets, equipment
rental, audio and video post-production and transport).

As Academy of Motion Picture Arts and Sciences’s representative in Italy, ANICA
selects Italy’s Oscar candidate for best foreign film. It is also a founding partner of
the “David di Donatello” Award, belongs to the World Federation of Cinema
Distributors Associations and to the Association for the International Collective
Management of Audiovisual Works.




ITALTANIEAVWING . 244/2007

Article 1 Financial Law for 2008
provides fiscal incentives for:

(National and Coproductions)

Italian Films Foreign Films
(qualified by Ministry of Culture, under any (not qualified as Italian under any
co-production treaty or UE Convention) co-production treaty or UE Convention)

Benefit grant to: Italian Producer Benefit grant to: Italian Line Producer




TAX CREDIIFRATES AND REQUIREIVIENIS

Italian Tax Credit Scheme for Film Producers

4 $

Italian Films Foreign Films
Rate: 15% of eligible costs Rate: 25% of eligible costs
Credit limit: € 3.500.000/YEAR Credit limit: € 5.000.000/FILM
(i.e. €22.5 mil. invested) (i.e. €20 mil. invested)

Main condition:

Main condition: - ltalian expenses must not exceed
80% of the credit spent in Italy 60% of Budget
(i.e. 12% of the budget: 15% x 80% = 12%) * Expenses in other UE countries are eligible

up to 30% of the Budget




THE TAX CREDIFMONTHLEY OFESEIRING

Producer doesn’t need taxable income

&

Tax credit can be used to offset any tax debt

&




THE TAX CREDIIE FOREIGN EILMISINUMBERS

TAX CREDIT FOREIGN FILMS

JUNE 2012

NUMBER OF AMOUNT INVESTED PER TAX CREDIT
NATIONALITY FILMS AMOUNT INVESTED COUNTRIES TAX CREDIT ACCRUED ADMITTED

1 film UK €8.874.303

1 film UK €1.436.172

1 film UK €9.422.378

1 film UK €1.555.702

UK 1 film UK €1.671.615
10 film 1 film UK €1.934337 €34.953.455 €8.738.364 €6.984.889

1 film UK €1.847.922

1 film UK €131.931
1 film UK €1.088.025
1 film UK €6.991.069

GERMANY 1 film german €1.138.550
5 film Ll e € 700.000 €1.838.550 €459.638 €278.604
H(l):;;?r:D 1 film dutch €3.090.981 €3.090.981

F';A;i'l“nfE 1 film French €586.611 €586.611 €146.653 €146.653
ip]fi\l'r': 1 film Spanish €66.495 € 66.495 €15.096
AUSTRIA L film €1.777.000 €1.777.000
1 film Austrian
Total: 22 films €70.850.165 €14.503.242

Source: DGCinema - MiBAC



CULTURAL REQUIREMENTS
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Foreign Films ' > Cultural test C




CULTURAL TESIF FOR'TEOREIGN EILIVIEBILOCKIA

A.1 Film script/screenplay adapted from literary work 10

A.2 Film script/screenplay concerning a historical, legendary,
religious, social, artistic or cultural event 10

A.3 Film script/screenplay concerning a celebrity of artistic,
historical, religious, social or cultural import 10

A.4 ltalian or European main characters of the script or of the

screenplay 10 (4.6)
A.5.1 Film script set in Italy or in other European Countries (up
to 30% of screenplay scenes set in Italy 6 points; over 30%, 15
points; minimum threshold: 15% of the scenes)
or
A.5.2. Outdoor scenes of the film shot in Italy with the aim to 15(6)

valorize artistic, architectural and archeological assets (up to
30% of outdoor scenes contained in the screenplay shot in Italy,
6 points; over 30%, 15 points; minimum threshold: 15% of the
scenes)

A.6 Original dialogues recorded, post-synchronized or subtitled
in Italian or Italian dialect (minimum threshold: 50% of the 5
scenes contained in the screenplay)




CULTURAL TESIF FOR FOREIGN EILM S BLLOCK B

B.1 Presence of a flmmaker originating from or citizen of the
Countries of the European Economic Space —EES (producer,
director, scriptwriter, composer)

B.2 Presence of a creative talent originating from or citizen of
the Countries of the European Economic Space —EES (interior
designer, art director, chief make-up artist, costume designer, 8 (max) (1 point for each professional figure)
photography director, line producer, editor, set designer)

B.3 Presence of at least one lead actor originating from or

8 (max)
(2 points for each professional figure)

citizen of the Countries of the European Economic Space — 2
EES)

B.4 Presence of at least two supporting actors originating from

or citizens of the Countries of the European Economic Space 2
—EES

TOTAL MAX SCORE B
20




CULTURAL TESIF FOR FOREIGN EILVIEBIEOCKIC

C.1 Scenes shot in a studio in Italy (up to 20% of the scenes
contained in the screenplay shot in Italian studios, 4 points; over 8(4)
20%, 8 points)

C.2 Digital effects in ltaly

C.3 Special effects in ltaly

C.4 Music recording in Italy

C.5 Sound editing and mixing in ltaly
C.6 Laboratory work in Italy

C.7 Final editing in Italy

TOTAL MAX SCORE C

NINININININ

TOTAL OVERALL

100




BUDGE I ELIGIBIEE COSIS

All costs as specified, item by item, in table “D” attached to the Decree

$ $

Production costs up to the master copy (excluding any distribution cost)

Financial and insurance expenses: maximum 7,5% of the Production Cost

Producer fee: not included

Production staff costs, net of social security contribution, not higher than 25%
of total cost

Overhead expenses (staff and location not involved in the production): eligible in the
percentage corresponding to the ratio between number of shooting days and annual days

and, in any case, up to a maximum amount of 7,5% of the Production Cost




HOW 10 GEI TRAE TAX CREDII

*Tax Credit Preliminary Application to Italian Ministry
of Culture (*Mibac”): such application to be submitted by IPSC (and
countersigned by Foreign producer). The actual use of the tax credit is
conditional upon this application;

*Cultural Eligibility: Mibac shall confirm if the picture is eligible
or not by the end of the month following the date of submission
of the preliminary application;

*Tax Credit Final Application to Mibac: such application to be
submitted by ISPC (and countersigned by Foreign prodoucer)
together with a description of the costs incurred by ISPC certified by
an independent chartered accountant;

*Tax credit final amount: Mibac shall confirm tha final amount of the
tax credit accrued by the eligible picture within 60 days following the
date of submission of the final application




THE EEEECTIVE SAVING ONTTHE BUDGEN

TAX CREDINFEOR EOREIGN EILLIV

/ ASSUMPTIONS:

-STORY TO BE SHOT IN: -~ ™
TORONT? (40)%) ITALIAN RELEVANT BUDGET
ROME (30% EXECUTIVE
e = FOR TAX CREDIT
BERLIN (30%) PRODUCER €6 MLN
- TOTAL BUDGET = € 10 MLN
NS J
RESTRICTIONS:
- RELEVANT BUDGET MAX
€6 MLN
« IN ITALY UP TO € 6 MLN EXPENDITURE
« IN BERLIN MAX € 3 MLN IN GERMANY
€3 MLN
(" I a )
( NETCOST ) TOTAL TAX CREDIT EXPENDITURE
OF PRODUCTION (€ 1.5 MLN)
IN ITALY € 3 MLN
€85MLN | — €3
25% OF € 6 MLN

" J \ / N /




THE EEEECTIVE SAVING ONTTHE BUDGEN
TAX CREDITFEFOR COPRODUCITIONS

— CER '::)m
MLN

AX CREDIT TO BE
PENT IN ITALY

a I
TOTAL TAX CREDIT
p— P — (€ 750.000)
UCER 15% OF € 5 MLN
250 MLN \_ J




WHONCANIBEFCONTACTHED  IFORIEURINIER
UINEORMAYHOIN £

Since 2008, ANICA mantains an infopoint to explain the finer points of the
Italian Law on tax measures. The Office, Andrea Pietra, Rossella Mercurio
and Ludovica Baldan, supports Italian and international professionals
providing:

- Information, promotion and workshops;

- Expert assistance on the measures’ application;

- Advice on film projects eligibility in order to benefit from tax benefits;

- Implementation of a web page entirely aimed to regulations and
international events involving tax affairs.




SIANICA

Associazione Nazionale Industrie Cinematografiche
Audiovisive e Multimediali

Tax Credit and Funding Office
ANICA

286, V.le Regina Margherita — Rome (Italy)
+39 06 44 25 961 - anica@taxcreditcinema.it - www.anica.it



